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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2017

Dear Investor,

On behalf of the Board of Directors, We are pleased to present Alhamra Islamic Asset Allocation Fund's accounts review
for the half year ended December 31st, 2017.

ECONOMY AND MONEY MARKET OVERVIEW

Economic scorecard continued to remain mixed with real side still indicating strong growth momentum, while external side
conversely showing the vulnerabilities. Growth momentum of the economy continued during the period with LSM growing
at strong pace of ~6% YoY, bolstered by growth in Steel, Auto and Food & Beverages sector. Add to this the agricultural
sector growth (being reflected in cotton crop, sugar crop and wheat crop bumper numbers coming in), economy looks
on track to approach 6% target GDP growth for FY18.

Provisional fiscal deficit for the 1HFY 18 was recorded at ~2.5% of GDP, despite commendable tax collection. Tax Authorities
managed to collect PKR 1.3 trillion during the period, showing an impressive growth of 20% compared to same period
last year.

CPI for the first half averaged at a moderate level of 3.75% YoY, supported by lower oil prices, stable food prices and a
higher base effect. However, as of late it had started to inch up as witnessed by Dec'17 figure of 4.57%, owing to rising
oil prices and depreciating currency. As a result of the stable indicators, the monetary policy committee has to date
maintained its status quo approach.

On the external side, trade deficit widened to alarming levels. The current account deficit (CAD) for the first 6 months
clocked in at USD ~7.5 billion (up 59% YoY). Trade deficit for 1THFY18 reached USD 14.3 billion up ~26% YoY. Import
registered an increase of ~19% during the 1HFY 18, propelled by petroleum imports and an expansionary fiscal and
monetary policy. On the flip side, the impact of textile package started to gain some momentum as textile exports grew
by ~8% during 1HFY18, though insufficient to bridge the gap created by rising imports. Resultantly, the foreign exchange
reserves declined by USD ~1.2 billion, despite USD 2.5 billion floated in international bond markets. PKR also depreciated
by ~5% against USD indicating a much need attempt from government to address widening external account.

Money markets took clue from the rising inflation expectations as against all tenors, 3-months t-bills remained the most
preferred play. Meanwhile, longer tenor PIBs remained out of favor with very low participation from financial institutions
& banks in auctions.

EQUITIES MARKET OVERVIEW

Pakistan Stock Exchange (PSX) continued its bearish momentum of its preceding quarter by posting another negative
return of ~4.5%return in 2QFY18. This took 1HFY18/CY17 return to -13%/-15% respectively. Aggressive foreign selling
was witnessed in the second half, whom remained net sellers of USD 155 mn in 1HFY18. This heavy selling was absorbed
mostly by companies, banks and insurance companies with net buying of USD 71.7 mn, USD 54.2 mn and USD 63.4 mn,
respectively.

A quarry of events kept the market in the red zone throughout first half of the current fiscal year. Be it prime minister's
disqualification, indictment of Finance Minister Ishaq Dar by NAB, or protests & sit-ins by political parties all over the
country. The market also felt jitters after MSCI's semi-annual review (15th Nov 2017) reduced Pakistan's weight in EM
Index, and Engro Corporation was downgraded from MSCI EM Standard Index to MSCI Small Cap Index.

The adverse political scenario combined with economic headwinds in the shape of widening of Current Account Deficit
(CAD) further deteriorated investor confidence. The most anticipated events of the first half occurred in the last month
including Rupee Depreciation and appointment of Mr. Miftah Islmail as Adviser to the PM on Finance. Sector specific
events also kept the investors at bay particularly penalty on HBL's New York branch and Govt's ban on import of furnace
oil. Even positive news flows such as issuance of USD 1Bn Sukuk in the international bond and FTSE reclassification of
five additional stocks into small cap series could not garner investor interest.

In the first half of the fiscal year, the only positive contributors to the index was E&Ps posting a gain of 19% in the wake
of rising oil prices given positive outcome of OPEC meeting and regional oil supply disruptions. Fertilizer (-8% YoY)
remained in the negative territory but still outperformed on the back of strong offtake numbers, declining inventories and
stable international urea prices. Cement sector (-14% YoY) continued its lackluster performance on concerns over future
pricing discipline on upcoming capacity expansions of ~5 Mn tons in the next 6-7 months in the Southern region. Brief
relief was witnessed in the sector due to halt of construction work on a 7,300 tpd capacity expansion by Maple Leaf
Cement, following an order issued by the Environmental Protection Agency (EPA), Government of Punjab.

FUND PERFORMANCE

During the period under review, the fund delivered a negative return of 5.0% as against its benchmark negative return of
10.10%.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2017

On the equities front, the overall allocation was 44.8% at the end of the period under review. The fund increased its
exposure in Fertilizer, Cements and Oil & Gas Exploration Companies while decreased exposure in Power Generation
& Distribution. On the fixed income side, exposure in Sukuk has been reduced to 0%.

The Net Assets of the Fund as at December 31, 2017 stood at Rs.2,406 million as compared to Rs.1,485 million as at
June 30, 2017 registering an increase of 62.02%.

The Net Asset Value (NAV) per unit as at December 31, 2017 was Rs. 69.3656 as compared to opening NAV of Rs.
73.0135 per unit as at June 30, 2017 registering a decrease of Rs. 3.6479 per unit.

FUTURE OUTLOOK

Challenges continue to increase on both economic and political front and require comprehensive plan and undeterred
focus to consolidate the improvements seen in last few years. Given the current pace of trade deficit and weak performance
on remittances, we expect current account deficit to approach USD 17 billion for the FY18 which in our estimates indicate
an additional financing need of near USD 5 billion.

Nevertheless, market valuations remain at a very attractive level as indicated by risk premiums (difference between
earnings yield and 10-year interest rates) which are at historically high level, suggesting market to remain very cheap.
Furthermore, KSE-100 trades at a forward P/E of 9.71x, at a steep discount of 40% from its emerging market peer group.
Enduring themes that should play out over the medium-term regardless of the political situation include (i) PKR depreciation
and higher interest rates (ii) CPEC and continued GoP support for the textiles sector that would encourage exports. While
markets may react to overall happening events scheduled particularly in 2HFY 18, we consider any weakness in the market
as an opportunity to build long term exposures.

On the fixed income front, market is expected to remain cautious on back of a precarious external account position along
with an uptick in inflation trajectory. Visibility on economic front, in particular to balance of payments, would guide further
participation towards fixed income markets.

ACKNOWLEDGMENT

The Board is thankful to the Fund's valued investors, the Securities and Exchange Commission of Pakistan and the
Trustees of the Fund for their continued cooperation and support. The Directors also appreciate the efforts put in
by the management team.

On behalf of Directors,

.

s >

I(\:/Iuh?mmad Saq(igffSaleem Nasim Beg
hief Executive Officer . . .
February 23, 2018 Vice Chairman / Director
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TRUSTEE REPORT TO THE UNIT HOLDERS

CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED

Head Office:

CDC House, 99-8, Block 'B',
S.M.C.H.S. Main Shahra-e-Faisal,
Karachi - 74400, Pakistan.

Tel; (92-21) 111-111-500

Fax: (92-21) 34326020 - 23
URL: www.cdcpakistan.com
Email: info@cdcpak.com

HEC)

TRUSTEE REPORT TO THE UNIT HOLDERS

ALHAMRA ISLAMIC ASSET ALLOCATION FUND
(FORMERLY PAKISTAN INTERNATIONAL ELEMENT ISLAMIC ASSET
ALLOCATION FUND)

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We Central Depository Company of Pakistan Limited, being the Trustee of Alhamra Islamic
Asset Allocation Fund (the Fund) are of the opinion that MCB-Arif Habib Savings and
Investments Limited being the Management Company of the Fund has in all material
respects managed the Fund during the six months period ended December 31, 2017 in
accordance with the provisions of the following:

(i) Limitations imposed on the investment powers of the Management Company under
the constitutive documents of the Fund;

(ii) The pricing, issuance and redemption of units are carried out in accordance with the
requirements of the constitutive documents of the Fund; and

(iii)  The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003,
the Non-Banking Finance Companies and Notified Entities Regulations, 2008 and
the constitutive documents of the Fund.

Q

Aftab Ahmed Diwan
Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi: February 22, 2018

COMPANY

291 ALHAMRA ISLAMIC ASSET ALLOCATION FUND




AUDITOR’S REPORT TO THE UNIT HOLDERS ON
REVIEW OF CONDENSED INTERIM FINANCIAL INFORMATION

EY

Building a better
working world

AUDITORS’ REPORT TO THE UNIT HOLDERS ON
REVIEW OF INTERIM FINANCIAL INFORMATION

Introduction

We have reviewed the accompanying condensed interim statement of assets and liabilities of Alhamra Islamic
Asset Allocation Fund (Formerly Pakistan International Element Islamic Asset Allocation Fund) (the Fund) as at
31 December 2017, the related condensed interim income statement, condensed interim statement of comprehensive
income, condensed interim cash flow statement and condensed interim statement of movement in unit holders' fund
and notes to the accounts for the half year then ended (here-in-after referred to as "interim financial information").
Management Company is responsible for the preparation and presentation of this interim financial information in
accordance with approved accounting standards as applicable in Pakistan for interim financial reporting. Our
responsibility is to express a conclusion on this interim financial information based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410, "Review
of Interim Financial Information Performed by the Independent Auditor of the Entity". A review of interim financial
information consists of making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly, we do not express
an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim

financial information is not prepared, in all material respects, in accordance with approved accounting standards
as applicable in Pakistan for interim financial reporting.

E7 Y

Chartered Accountants
Engagement Partner: Shaikh Ahmed Salman
Date:February 26, 2018

Karachi
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT DECEMBER 31, 2017

(Un-Audited)  (Audited)

December 31, June 30,
2017 2017
Note ---------- (Rupees in '000) ----------
ASSETS
Balances with banks 1,237,216 846,966
Term deposit musharika (TDM) 5 86,000 -
Investments 6 1,092,397 652,922
Receivable against sale of investments 7,980 -
Dividend, profit and other receivables 11,722 6,214
Advances, deposits and prepayments 3,258 4,302
Total assets 2,438,573 1,510,404
LIABILITIES
Payable to the Management Company 8,364 5,443
Payable to the Trustee 320 233
Annual fee payable to the Securities and Exchange
Commission of Pakistan (SECP) 923 1,122
Payable against purchase of investments 5,709 -
Accrued and other liabilities 7 16,841 18,348
Total liabilities 32,157 25,146
NET ASSETS 2,406,416 1,485,258
Unit holders' fund (as per statement attached) 2,406,416 1,485,258
Contingencies and commitments 8
-------- (Number of units) --------
NUMBER OF UNITS IN ISSUE 34,691,780 20,342,240
------------- (Rupees) --=====-==---
NET ASSETS VALUE PER UNIT 69.3656 73.0135

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

T - =5

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2017

Half year ended Quarter ended
December 31, December 31, December 31, December 31,
2017 2016 2017 2016
Note —meeeeeeeeeeeeeeeeeee (Rupees in '000) ---=---===n=mmmmmemnee
INCOME
Net (loss) / gain on sale of investments (58,740) 106.613 (33,974) 77 186
Dividend income ~ _ 27,601 21,856 21,799 12,674
Income on term deposit musharika 701 _ 701 _
Income from sukkuk certificates 34 _ 16 _
Profit on bank deposits 29 482 5889 17.223 2413
Net unrealised (loss) / gain on ’ ’ ’ '
revaluation of investments 'at fair value
through profit or loss - held-for-trading’ 6.1 (38,002) 30187 19,207 30.312
Total (loss) / income (39,014) 164,545 24,972 122,585
Impairment loss on investment in equity securities
classified as 'available-for-sale’ (8,587) _ (8,587) _
EXPENSES
Remuneration of the Management Company 19,425 9541 11,048 2905
Sales tax on remuneration of the ’ ' ’ '
Management Company 2,525 1,238 1,436 636
Expenses allocated by the Management Company
and related taxes 1,097 553 624 285
Remuneration of the Trustee 1.475 981 804 491
Sales tax on trustee fee ’192 109 105 64
Annual fee to SECP 923 463 525 238
Brokerage, settlement and bank charges 2.789 2183 1,688 1.490
Printing and related costs ’ (12) g7 ’(52) "3
Fees and subscription 462 45 151 (66)
Shariah advisory fee 450 450 225 220
Auditors' remuneration 385 287 249 143
Legal and professional charges 91 _ 91 _
Marketing and selling charges 10 3.885 _ 2210 _
Donation 432 428 392 221
Total expenses 34,119 16,365 19,496 8,659
Net (loss) / income for the period (81,720) 148180 3GA1) 113.926
Net element of income included in prices of units
issued less those in units redeemed _ 8 440 . 7716
Net (loss) / income for the period before taxation (81,720) 156.620 (3,111) 121,642
Taxation 9 . _ . _
Net (loss) / income for the period after taxation (81,720) 156.620 3.1 121.642
Allocation of net (loss) / income for the period:
Net (loss) / income for the period after taxation (81,720) (3,111)
Income already paid on units redeemed T T
(81,720) (3,111)
Accounting loss available for distribution:
- Relating to capital gains N N
- Excluding capital gains . .
Earnings per unit 1

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

5> =

Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2017

Half year ended Quarter ended
December 31, December 31, December 31, December 31,
2017 2016 2017 2016

(Rupees in '000)
Net (loss) / income for the
period after taxation (81,720) 156,620 (3,111) 121,642

Other comprehensive (loss) / income
for the period:

To be reclassified to profit or loss
account in subsequent periods

Net unrealised (diminution) / appreciation
on re-measurement of investments
classified as 'available-for-sale' (355) 54,807 5,688 27,872

(355) 54,807 5,688 27,872

Total comprehensive (loss) /
income for the period (82,075) 211,427 2,577 149,514

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

T - =5

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2017

Half year ended
December 31, 2017 December 31, 2016
Unrealised
appreciation /
i it (diminution) on
Capital - Undistributed 20 iiable- ~ Total Total
Value income for-sale
investments
(Rupees in '000)
Net assets at beginning of the period 1,272,574 175,020 37,664 1,485,258 820,509
Issuance of 20,823,015 units (2016: 7,406,388 units):
- Capital value (at net asset value per unit at the beginning of the period) 1,520,361 - . 1,520,361
- Element of loss (66,596))| - . (66.596)
1,453,765 - - 1,453,765 514,087

Redemption of 6,473,475 units (2016: 5,202,261 units):
- Capital value (at net asset value per unit at the beginning of the period) (472,650) - - (472,650)
- Amount paid out of element of income

- Relating to 'Net income for the period after taxation'

- Relating to 'Other comprehensive income for the period' B B - .
- Refund / adjustment on units as element of income 22118 - - 22,118

(450,532) - - (450,532) (351,008)
Net element of income and capital gains included
in prices of units issued less those in units redeemed - net - - - - (8,440)
Total comprehensive (loss) / income for the period - (81,720) (355) (82,075) 211.427
Distribution during the period - - - S _
Net (loss) / income for the period less distribution - (81,720) (355) (82,075) 211,427
Net assets at end of the period 2,275,807 93,300 37,309 2,406,416 1,186,575
Undistributed income brought forward comprising of:
- Realised Gain 165,326 121,075
- Unrealised gain 9,694 109
175,020 121,184
Net (loss) / income for the period after taxation (81,720) 201,045
Element of income and capital gains included in prices of units issued less
those in units redeemed - amount representing unrealised income - 44,425
Distribution during the period - -
Undistributed income carried forward 93,300 366,654

Undistributed income carried forward comprising of:

- Realised Gain 131,392 336,467
- Unrealised (Loss) / gain (38,092) 30,187
93,300 366,654

(Rupees) (Rupees)
Net assets value per unit at beginning of the period 73.0135 63.5232
Net assets value per unit at end of the period 69.3656 78.4730

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

T - =5

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2017

Half year ended
December 31, December 31,
2017 2016
Note ------ (Rupees in '000) ------=------
CASH FLOWS FROM OPERATING ACTIVITIES
Net (loss) / income for the period before taxation (81,720) 156,620
Adjustments for:
Net element of income included in prices of units
issued less those in units redeemed - (8,440)
Net unrealised loss / (gain) on revaluation of
investments 'at fair value through profit or loss - held-for-trading' 38,092 (30,187)
Dividend income (27,601) (21,856)
Impairment loss on 'available-for-sale' investment 8,587 -
(62,642) 96,137
Increase / (decrease) in assets
Receivable against sale of investments (7,980) (50,138)
Investments (486,509) (205,426)
Profit receivable (3,581) (332)
Advances, deposits and prepayments 1,044 (26)
(497,026) (255,922)
Increase / (decrease) in liabilities
Payable to the Management Company 2,921 461
Payable to the Trustee 87 40
Annual fee payable to SECP (199) (318)
Payable against purchase of investments 5,709 54,563
Accrued and other liabilities (1,507) 1,650
7,011 56,396
Dividend received 25,674 19,642
Net cash used in operating activities (526,983) (83,747)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts from issuance of units 1,453,765 514,087
Payments on redemption of units (450,532) (351,008)
Net cash generated from financing activities 1,003,233 163,079
Net increase in cash and cash equivalents during the period 476,250 79,332
Cash and cash equivalents at beginning of the period 846,966 133,896
Cash and cash equivalents at end of the period 12 1,323,216 213,228

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

T - =5

Chief Executive Officer Chief Financial Officer Director
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1.1

1.2

1.3

14

1.5

1.6

2.2

23

24

2.5

2.6

LEGAL STATUS AND NATURE OF BUSINESS

Alhamra Islamic Asset Allocation Fund was established under a Trust Deed executed between Arif Habib Investments
Limited (the Management Company, "AHIL") as Management Company and Central Depository Company of Pakistan
Limited (CDC) as Trustee. The Trust Deed was executed on December 14, 2005 and was approved by the Securities
and Exchange Commission of Pakistan (SECP) under the Non-Banking Finance Companies (Establishment and
Regulation) Rules, 2003 (the NBFC rules).

The Management Company of the Fund has been licensed to act as an Asset Management Company under the
NBFC rules through a certificate of registration issued by the SECP. The registered office of the Management
Company is situated at 24th Floor, Centre Point, Off. Shaheed-e-Millat Expressway, Near KPT Interchange, Karachi,
Pakistan.

Pursuant to the merger of MCB-Asset Management Company and Arif Habib Investments Limited, the name of the
Management Company (Arif Habib Investments Limited being the surviving entity) has been changed from Arif
Habib Investments Limited to MCB-Arif Habib Savings and Investments Limited.

The Fund is an open-ended mutual fund is listed on the Pakistan Stock Exchange Limited. The principal activity of
the Fund is to make investment in shariah compliant investments in securities or instruments both inside and outside
Pakistan. Units are offered for public subscription on a continuous basis. The units are transferable and can be
redeemed by surrendering them to the Fund. The Fund has been categorised as "Shariah compliant Asset Allocation”
scheme by the Board of Directors of the Asset Management Company in pursuant to Circular 7 of 2009 dated March
06, 2009 issued by the SECP.

The Pakistan Credit Rating Agency (PACRA) Limited has assigned an asset manager rating of AM 2++ dated
December 28, 2017 to the Management Company.

Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited as Trustee
of the Fund.

BASIS OF PREPARATION

These condensed interim financial statements for the half year ended December 31, 2017, have been prepared in
accordance with the requirements of International Accounting Standard 34: ‘Interim Financial Reporting’ and provisions
of and directives issued under the repealed Companies Ordinance, 1984, the Trust Deed, the NBFC Rules, Non-
Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and directives issued
by SECP. In case where requirements differ, the requirements of the Trust Deed, the NBFC Rules, the NBFC
Regulations and the directives issued by the SECP prevail.

Effective May 30, 2017, the Companies Act, 2017 (the Act) has been promulgated, however, the Securities and
Exchange Commission of Pakistan (SECP) vide its circular No. 23 of 2017 dated October 04, 2017 decided that
the companies whose financial year closes on or before December 31, 2017 shall prepare their financial statements
in accordance with the provisions of the repealed Companies Ordinance, 1984. Furthermore, the Institute of Chartered
of Pakistan also issued clarification vide its circular dated October 06, 2018 which states the interim financial
statements of companies for the periods ending on or before December 31, 2017 shall also be prepared in accordance
with the provisions of the repealed Companies Ordinance, 1984.

These condensed interim financial statements do not include all the information and disclosures required in the
annual financial statements and should be read in conjunction with the financial statements of the Fund for the year
ended June 30, 2017.

These condensed interim financial statements are un-audited but subject to limited scope review by the auditors.
Figures for the quarters ended December 31, 2017 and December 31, 2016 as reported in these condensed interim
financial statements have not been subject to limited scope review by the external auditors.

In compliance with schedule V of the NBFC Regulations the Directors of the Management Company, hereby declare
that these condensed interim financial statements give a true and fair view of the state of the Fund’s affairs as at
December 31, 2017.

These condensed interim financial statements are presented in Pak rupees, which is the functional and presentation
currency of the Fund. Figures have been rounded off to the nearest thousand rupees, unless otherwise specified.
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3. ACCOUNTING POLICIES AND ESTIMATES

The accounting policies, basis of accounting estimates applied and methods of computation adopted in the preparation
of these condensed interim financial statements are the same as those applied in the preparation of the annual
financial statements of the Fund for the year ended June 30, 2017, except as described in note 3.1 and 3.2 below:

3.1 New/ Revised Standards, Interpretations and Amendments

The Fund has adopted the following standards and amendment to IFRSs which became effective for the current
period:

Standard or Interpretation
IAS 7 Statement of Cash Flows - Disclosure Initiative - (Amendment)

IAS 12 Income Taxes - Recognition of Deferred Tax Assets for Unrealized
losses (Amendments)

Improvements to Accounting Standards Issued by the IASB

IFRS 12 Disclosure of interests in Other Entities - Clarification of the scope of the disclosure
Requirement

The adoption of the above standards, amendment and improvement to accounting standards did not have any effect
on the condensed interim financial statements.

3.2 Element of income / (loss) and capital gains / (losses) included in prices of units issued less those in units
redeemed

The Securities and Exchange Commission of Pakistan (SECP) through its SRO 756(1)/2017 dated August 03, 2017
has made certain amendments in the NBFC Regulations. The notification includes a definition and explanation
relating to "element of income" and excludes the element of income from the expression "accounting income" as
described in Regulation 63 (amount distributable to unit holders) of the NBFC Regulations. As per the notification,
element of income represents the difference between net assets value per unit on the issuance or redemption date,
as the case may be, of units and the net assets value per unit at the beginning of the relevant accounting period.
Further, the Regulations also specify that element of income is a transaction of capital nature and the receipt and
payment of element of income shall be taken to unit holders' fund. However, to maintain the same ex-dividend net
asset value of all units outstanding on the accounting date, net element of income contributed on issue of units lying
in unit holders fund will be refunded on units in the same proportion as dividend bears to accounting income available
for distribution. Furthermore, the revised Regulations also require certain additional disclosures with respect to
'Income Statement' and 'Statement of Movement in Unit Holders' Fund', whereas disclosure with respect to 'Distribution
Statement' has been deleted in the revised Regulations.

Previously, an equalisation account called the 'element of income / (loss) and capital gains / (losses) included in
prices of units issued less those in units redeemed' was created, in order to prevent the dilution of per unit income
and distribution of income already paid out on redemption. The net element of income / (loss) and capital gains /
(losses) relating to units issued and redeemed during the accounting period which pertained to unrealised appreciation
/ (diminution) held in the Unit Holder's Fund was recorded in a separate account and any amount remaining in this
reserve account at the end of the accounting period (whether gain or loss) was included in the amount available
for distribution to the unitholders. The remaining portion of the net element of income / (loss) and capital gains /
(losses) relating to units issued and redeemed during an accounting period was recognised in the Income Statement.

As required by IAS 8: 'Accounting Policies, Changes in Accounting Estimates and Errors', a change in accounting
policy requires retrospective application as if that policy had always been applied. However, the Management
Company has applied the above changes in accounting policy, including the additional disclosures requirements
in the 'Income Statement' and 'Statement of Movement in Unit Holders' Fund', prospectively from July 01, 2017 as
required by SECP vide its S.R.O. No. 756(I) / 2017 dated August 03, 2017. Accordingly, corresponding figures have
not been restated. The ‘Distribution Statement’ for the comparative period has not been presented as it has been
deleted as a result of the amendments made in the NBFC Regulations the aforementioned SRO issued by the
SECP.

Had the element of loss been recognised as per the previous accounting policy, the loss of the Fund would have
been lower by Rs.44.477 million. However, the change in accounting policy does not have any impact on the 'cash
flow statement’, the 'net assets attributable to the unit holders' and 'net asset value per unit' as shown in the 'Statement
of Assets and Liabilities' and 'Statement of Movement in Unit Holders' Fund'. The change has resulted in inclusion
of certain additional disclosures / new presentation requirements in the 'Income Statement' and 'Statement of
Movement in Unit Holders' Fund' which have been incorporated in these statements.
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3.3 The Fund's financial risk management policies are consistent with those disclosed in the financial statements of
the Fund as at and for the year ended June 30, 2017.

4, TOTAL EXPENSE RATIO

The Total Expense Ratio of the Fund is 1.77% as on December 31, 2017 (December 31, 2016: 1.69%) and this
includes 0.19% (December 31, 2016: 0.18%) representing Government Levy and SECP fee. This ratio is within the
maximum limit of 4% prescribed under the NBFC Regulation 60 (5) for a collective investment scheme categorised
as an asset allocation scheme.

(Un-Audited) (Audited)
December 31, June 30,
2017 2017
Note -------- (Rupees in '000) --------
5. TERM DEPOSIT MUSHARIKA (TDM)
Term deposit musharika 51 86,000 -

5.1 This carries profit at the rate of 5.51% (June 30, 2017: Nil) per annum with maturity on January 08, 2018 (June
30, 2017: Nil).

6. INVESTMENTS

Investment by category

'At fair value through profit or loss -
held-for-trading’
Listed equity securities 6.1 907,318 456,501

'Available-for-sale’
Listed equity securities 6.2 185,079 196,421
1,092,397 652,922

300 ALHAMRA ISLAMIC ASSET ALLOCATION FUND




-AUDITED)

2017 (UN

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

FOR THE HALF YEAR ENDED DECEMBER 31

(]
=
%EL°0 %20 %040 299 209°L 0v6‘9 m
%€EL°0 %C€0 %0.L0 299 209°L 0169 000°0C} - - - 000°0C} paywi saibojouyos] |osieN =
suonesjunwwo) pue salbojouysa) o
%020 %SE€T %LL’S (z65°51) £8¥°'0S G.0°CL =
%v0°0 %820 %¥50 (9121 168'G €19'L 00S'L0L 000'cle - 00571 - (Aued pajejal e) - pajiI [98)S g Ul [eybniy <
%000 %000 %000 - - - - 000°SC} - 000°sC} - pajwi saLjsnpuy uo| bejey m
%€0°0 %€S°0 %L1L (950°1) ceL'eh 88/'¢l 002'6L) 000'GLL - 002°0€L 000'%0L pajwiIT s|es)g [euoneutaiu| '
%€EL0 %L5°} %9%°€ (018'2h) Lv8'L€ 169°0G 009°S1 006°G. - 00S‘€LL 000°0C} pajwI seLsnpu| [euoneulsiu| -
%000 %000 %000 (01) €l €C 00l 0009 - 00v'GlL 00L'8% pajWI 1onpoid pallly B [88)S Jusdsald <
Bunsauibugy H
%LE0 %S¢0 %SS°0 (¥ov'1) 086'S v8e‘L (77)
%LE0 %8520 %850 (¥ov'1) 086'S ¥8€'L 00026 - - - 00026 paywi S|l Jebng ueled 2]
sausnpu| pal|ly g Jsebng <
%00°0 %00°0 %00°0 - - - Qo
%000 %000 %000 - - - - 000°G8 - 000°G8 - pajiwi Asuyey Yoony =
JSENTEN M
%EL°0 %L¥°0 %20°L (L¥8°7) SyLLL 266°cl (2}
%€EL°0 %90 %00} (1182) 296°01 €LLEL 00¥'vS 1 - - 00%'¥S1 - pajwi syjueouqgn’ yosL-IH <
%00°0 %100 %200 (9¢) €8l 6LC 0S¢ - - - 0S¢ pajiwI wnajosad ¥o0ny [4
%000 %00°0 %000 - - - - 000029 - 000029 - (Aued pajejel e) - paywr seuljedid SBD UIBYHON INS —
sojuedwod Bupeysew seb pue 10 <
%01°0 %8801 %86°€C 865°'8Z ¥96°192  99¢'e€e m
%L0°0 %ETY %Z€'6 vZr'e 16101 €.€C6 00€‘LLL 000°00} - 00€‘l L2 - pajwI spiaylio ueisied <
%100 %80°€ %6.°9 89/, 002'v.L 2ev'99 008‘SSY 00S°9C) - 00€°29Y 000°0C} wne POYLUIN AuBdWOD JuBWdORASP SED % IO
%200 %.G°€ %18 90¥'LL 196'G8 19G'v.L 00S'ZLY 00S'8€€ - 00€£'829 00.'221 pajwIT wnsjoned uejsied py
sajuedwod uonjesojdxa seb pue 10 m
%200 %9v°0 %L0'L (081) 020°LL 00Z'LL
%200 %90 %10} (081) 0201} 00211 000°s€ - - 000'GE - pajwi Auedwo ajieag 8y L
s|eainasewlieyd
%5170 %86°L %0291 96€'6 16£'281  G66'CLl
%000 %000 %000 - - - - 000'%52 - - 00052 (Aued poyejar e)
- pajwi] Auedwo) Jazi|iua ewie
%100 %120 %90 (Z1L'1) 6.0'G 1619 00%'Sy - - - 00¥'Sy pajjwi uonesodio) ssndieH poomeq
%90°0 %L¥'C %CE'S 09L°¢ 0L0°8S 0L6'%S 005°.58 000°}) - 005898 - pajiwI sieziliped o1bu3
%800 %96'¥ %260l 8ve'L cve'ell  v68LLL  000'vEY 000°22€ - 000129 00006 pajiwiT uoljesodio) oibuz
19zjn494
9S|MJI3Y}0 paje)s SSajun Yoea (}'sy Jo saleys
Areuipio pied Ajjny - sajuedwos pajsi| jo saleys
% (000, u1 seadny) (S9JBYS JO JAQUUNN) ========mmmmmmmmmmmmmmmmmmem
Auedwod sjasse sjuawjsaAul | / uieb / (ssoT) anjeA anjeA 110Z ‘LS pouad |[pouadayy| pouad 110Z ‘10 Auedwod aajsanul ay) jo aweN
2ajsaAul jau jo |ejo0} jo pasijeaiun ey | Bulhues | Jaqwaosaqg | ay) Buunp | Buunp | ayj Buunp | Anr je sy
ay} jo |eydeo | abejuasiad | abejuasiad je sy sajeg anssi saseyaind
dn-pied |ejo} | e se anjea ese Wby
j0 abejusaiad| jauel anjeA jayiep
e se p|ay
saleys jo
anjea dn-pied
2102 ‘1€ 19quiada( Je se aosuejeg

Buipeiy-105-pjay - ssoj 1o Jyoad ybnouayy anjea Jiey je, - saiInoas Aynba paysiq |9




-AUDITED)

2017 (UN

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

FOR THE HALF YEAR ENDED DECEMBER 31

[a]
=
>
L
¥69°'6 L0G'9SY  908‘9vY 1102 ‘0€ aunp W
(z60°8€) 81€°206  0Lb'GY6 L102 ‘1€ Jaquiadag —
%000 %L0°0 %S1°0 (952) 129°) 1261 M
%00°0 %L0°0 %S1°0 (952) L29°) 126°L 016'vC - 0Lyt - 005'€2 pajiwI yueg uezes|y o
syueq [e12JoWwwWo) u
%5070 %22T %68'% (zzo's1) £9'es G87'89 <
%00°0 %000 %000 - - - - 000000 - - 000000 «PSNWIT OLJOB[R-H =
%S00 %2ZC %687 (zzo'sl) €IY'eS G8%'89 00S°285 - - 005802 000'6.€ wxx POUWIT AUBdWOD JOMOG QNH BY L %
uonqu}siq g UOIeIAUID JIaMOd 73
%ET'0 %9L'9 %88V} (e21'81) 295291 sel'08L <
%00°0 %€0°0 %90°0 (s0¥) 8¢9 9v0°'L 005G - - - 00562 pajiwi Auedwo juswia Iine (&)
%80°0 %102 %EY' Y L0€'8 £6€'8Y 980°0% 006°19€ 00%'609 - 00€°'LL6 - (Aued pajejos e) w
- pajwi Auedwo) Juswia) ueyyo'q <
%¥0°0 %L€0 %180 (591'6) 188'8 zse'vl 00929 00¥°'LE - - 0006 pajr Auedwo Juswia) jeyoy q_v
%S00 %GE'C %6€L (z9L'02) 069'08 ZSy'L0L  0S6°GSL 000°GY - 000791 056'9¢ pajiwI Jusway Axon =
%90°0 %00} %61°C 1] ¥56'€C 66.'€C 000°0G€ - - 000°0G€ - pajr Alojoe4 juswag jea] ojdejy MKH
Juswag =
%80°0 %1€0 %690 (062°9) 005°2 06.°¢l <<
%8070 %1€0 %690 (062'9) 00S°2 06L°€l 0000} - - - 0000} pajiWIT s8lsnpuU 8|ix8] 80IAIBS I
Sallauue) pue siayjes N_
%600 %EY'0 %S6°0 (p22°1) vze'olL 860°CL
%00°0 %000 %000 - - - - 000'92 - - 000'92 pajiwi (ueisiied) sieo sejly epuoH o
%60°0 %EY'0 %S56°0 (L2'1) vZeol 860°C1 00284 - - 00L°€ 000G} pajiwi| sakjsnpul eleypuey (=]
13|quiasse ajiqowolny (32}
%09'0 %L6°0 %Y1 (ovz's) Lzv'ee 19982
%6170 %980 %ET L (zec'2) Lvv'el €9'GlL 00S°LyL - - - 00S'LyL pajiwI seLysnpu| sse| buej
%\¥°0 %L¥'0 %16°0 (800°¢) 0866 886'CL 005229 - - - 00S°229 «PBIWIT SOIWeIR) B s9ylL JIqqeys
SOIWaI3Y B SSB|D
%910 %SL°C %90'9 (80z'9) 66199  L0v'CL
%010 %¥TT %Y6'y (6€2) 0l6'€S  6YL'¥S  009'09€ - - 002'95C  006°€0} (Awed pajejal &) - paywur siiN YeUsIN
%90°0 %150 %CL') (696G 6822l 85z'8l 00S'G8L - 00504 000°0SL 00062 PayWIT S|IIA 8JiX81 JoouIyoy
aysodwo) pue 9|13xal
%2ZL'0 %160 %002 (202) 8y8'le  §50°/2Z
%CL'0 %16°0 %00'C (£02'9) 8v8'le 650'L¢ 000'69. 00S'/26 - 000°0¥6 005252 pajiI sfeoiwayg pue Jawhlod oibuz
|eaiwayo
%010 %66°0 %LL'T Shy'l Svl'ee 00€°22
%010 %660 %L1C Shy'l Svl'ee 00€'ze 000°00S 000°0%. - 000°0¥8 000°00% pajiwI uoae|3 ded
spoob [eo11399]9 pue a|qen
9SIMIBYJO Paje)s SSajun Yoea (| 'sy Jo saleys
Aseuipio pied Ajjny - sajuedwod pajsi| jo saieys
% (000, u1 saadny) (s31eYS JO JAQUINY) =========n=mmmmmmmmmmmmmeenn
Auedwod sjasse sjuawjsaAul | / uieb / (ssoT) anjeA anjeA 1102 ‘LE pouad [pouaday)| pouad 110Z ‘10 Auedwod aa)saAul ayj Jo aweN
99)saAul jou jo |ejo} jo pasijeaiun ey | Bulkue) | saqwiadaq | ayy Buunp | Buunp | ay) Buunp | Anp e sy
ay} jo |eydes | abejuasiad | abejuasiad je sy so|eg anss| | saseyaind
dn-pied |ejo} | e se anjea ese b1y
Jo obejuaosad| jojiep anjeA joxjJel
e se pjay
saieys jo
anjea dn-pred
/10Z ‘1€ 1aqwiada( Je se asuejeg




-AUDITED)

2017 (UN

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

FOR THE HALF YEAR ENDED DECEMBER 31

[an]
=
|
L
=
o
T ATy ETY . =
%000 %10°0 %20°0 8.1 8Ll <t
%00°0 %100 %200 - 8.l 8/l 0S¢ - - - 0S¢ weex POUWIT SOBRYORY (&)
pieoq pue Jaded m
%000 %00°0 %100 (2) S0 L0} =
%00°0 %00°0 %100 (@ S0l L0} 002 - - - 002 pajiwI wnsjosiad ¥00ny <
sajuedwod Bupaysew seb pue |10 H
%S00 %vLYy %v¥ oL Leg've 0S0‘vLL  €LL'6L n
%200 %1€L %06°C 25Tyl 629°L€ 11€°1) 008‘le - - - 008‘le pajiwi Auedwod wnsjolad Hep M
%c0°0 %L0°L %LEC 6.€'LL 0586 LIVl 005y - - - 005y paywiT spiaylio uesiied o
%400 %v9'L %19°€ 0€6'y 09v'6€  0€S'¥E  00¥'Zhe - - - 00v'eie pajwr Auedwog juswdojersq se9 3 10 —
%000 %110 %G1 9/.'¢ LLL'LL gee'el 001'c8 - - - 001'c8 pajiwI wnsjoljed uejsiied AMn
sajuedwoo uoynelo|dxa seb pue |10 |
%00°0 %000 %000 4 €e 1€ 24
%000 %000 %000 14 €e 1€ (4% - - - 4% pajiwI s|eydsoH euoeulsiul epyS <t
snoaue||aasI|y m
%00°0 %00°0 %100 - 9¢ 96 <
%000 %100 %100 - 9S 9g 00 - - - 00, sxxx POHWIT SPOOS 046UT I
sjonpoud aies jeuosiad pue poo4 N_
%€0°0 %69°0 %ES'L (6922) 269'0) 197'61
%000 %000 %000 - - - - 000'9% - - 000°9Y Ayed pajejes (ap)
- pajwi] Auedwo) Jazi|iue4 ewije o
%€0°0 %690 %€ES’L (692°2) 2699 L9v'6l 002 61 - - - 002’671 pajiwi uopesodio ssndieH poomeq ™
19z1|13494
%10°0 %8€°0 %¥8°0 L'y 612’6 110G
%100 %8¢°0 %¥8°0 L'y GlZ'6 120G 000°C) - - - 0001 pajwiT ueisiyed |9l
|edlwayo
%920 %6%°0 %80°L 99.°L 19211 100°0}
%920 %6¥°0 %80°L 99./°} 19°11 1000} 000°.€ - - - 000°.€ « PaYWIT sausnpu| soneuby
$91108S399€ pue syied ajiqowony
%000 %00°0 %00°0 - - -
%000 %000 %000 - - - - 009'L - - 009'L pajiwi (ueisiyed) sied sejy epuoH
13|quIasse ajiqowolny
9SIMIBYJ0 PaJe}s SSajUN Yoea 'Sy Jo saleys
Areuipio pied £jny - sajuedwod pajsi| jo saieys
% (000, ut saadny) (saJeys jo JaquinN) -
Auedwod sjasse sjuawjsaAul | (uonnuiwip) anjeA anjeA 110Z ‘LE pouad [pouaday)| pouad 110Z ‘10 Auedwod aa)sanul ayj jo awen
99)sanul jau jo |ejo} jo Juonepaiddy | jayiep | Puihues | Jaqwiasaq | ayj Buunp | Buunp | ay) Buunp | Ainp e sy
ay} jo [eydes | abejuaciad | abejuassad je sy sajes anss| saseyaind
dn-pied |ejo} | e se anjeA ese snuog
jo abejusaiad| jayep anjeA Joxyiep /by
e se p|ay
saieys jo
anjeA dn-pied
/102 ‘L€ Jaquiasa( je se asuejeg

\9es-1oj-a|qejieAe, - saiunaas Aynba pajsi  z'9




-AUDITED)

2017 (UN

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

FOR THE HALF YEAR ENDED DECEMBER 31

‘uoliw (G2°GE'SY 210z 0 dUNr) G/°GE'SY Sem Saljlndas asay) 0 109 8y “(JIN SH :210Z ‘0€ aunr) uoljjiw g5'g'sy Bunebaibbe juswuredw yym pajsnipe usaq aAey Sa}liNdas 8say) JO anjeA BUIALIED BY] s

'd03S Aq panss! 200 ‘€2 4890100 Palep L} “ON JE|NAID JO WS} Ul Sapel) s,pung
8y} Jo Juswajyes jsuiebe Ajunoss se paywi uelsied jo Auedwo) Buues|) [euoneN yum pabpaid ussq aaey yolym uoliw (LG'8GL'SY :2L0Z ‘0S BUNM) G8'/1'SY JO BNnjeA Joxew Ujm saeys spnjoul 8say|

aleys Jad G'¢'sY JO aN[eA soe} B 9ARY 9S8 |

aleys Jad G'sy JO anjeA 0B} B 8ARY 858y |

¥99'.L€ LZr'96L  1GL'8G1 1102 ‘o€ aunr
60€'28 6,0'G81  0LL'lp) 1102 ‘1€ Jaquiadag
%200 %20’} %92°C - 8£9ve 8£9v2
%200 %c0°} %9¢°C - 8€9'1¢C 8€9'vC vi2'0L2 - - - v¥.'0L2 wxss POUWIT AuBdWOD JOMO GNH BY L
uonngujsip pue uonelauab Jamod
%100 %200 %¥0°0 l €8y [4:14
%100 %20°0 %¥0°0 (6) 1444 cey €€6'Y - 8y - a8y pajwIT aiedyiesH gl
%000 %000 %100 ol 65 (514 98l - 1€ - GGl pajw Auedwo speag a8y
s|eoiynaseweyd
%900 %S0 %EE'0 €8l £v9°c 09v'e
%900 %S1°0 %EE0 €8l €v9'e 097 005'.S - - - 005°2S pajwr saibojouyoay [osjeN
uojjesjunwwod pue ABojouysa)
%10°0 %60°0 %810 (ese) 16 v82°C
%100 %80°0 %81°0 (ege) 1€6°) ¥82'C 05162 - 059'} - 005'.¢ pajWIT S|IIN 8]1X8L Jooulyoy
ajsodwod ajixa]
%€0°0 %010 %420 - 882'C 882°C
%€0°0 %010 %1C0 - 88¢'C 8822 0S0°€ - - - 0S0°€ xxx POULUIT SBLISNPU| BJIX8] BOIAIBS
SalIauue) pue Jayjea]
9SIMIBY)0 PaJe}s SSIjuUN YIea (|'sy Jo saleys
AseuipJo pied Ajny - sajuedwo? pajsi| jo saleys
% (000, u1 seadny) (saseys jo saquny) - -
Auedwod sjasse sjuawisaAul | (uopnujwip) anjea anjea 110Z ‘LE pouad [pouad ay}| pouad Z10Z ‘10 Auedwod aa)saAul ay}) jo aweN
EEIEEIT] jau jo |ej0} jo Juoneaiddy | jayse | Puihue) | saqwadsaq |ayj Buunp | Buunp | ayj Buunp | Ainpje sy
ayj jo [eydes | abejuaosad | abejusoiad je sy soleg anssl| saseyaind
dn-pied |ejo} | e se anjea ese snuog
Jo abejuaosad| jaylel anjeA jJaylep /by
e se pjay
saleys Jo

anjeA dn-pied

/102 ‘1€ 19qwadaq je se aouejeg

XAX

*¥

(=]
=
>
L
=
o
—
<
O
o
-l
-
<
-
L
(2]
n
<C
Q
=
<
-
=
<
o
=
<
I
-
<
<
(=4
(yp]




NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED DECEMBER 31, 2017 (UN-AUDITED)

71

7.2

10.

1.

12.

(Un-Audited) (Audited)
December 31, June 30,
2017 2017
Note ---------- (Rupees in '000) ----------
ACCRUED AND OTHER LIABILITIES
Provision for Sindh Workers' Welfare Fund (SWWF) 71 7,622 7,622
Federal Excise Duty payable on management fee 7.2 5,910 5,910
Federal Excise Duty and related taxes payable on sales load 1,136 1,136
Sales load payable to MCB Bank Limited - (a related party) - 1
Charity / donation payable 432 626
Auditors' remuneration 314 470
Zakat payable 1 12
Withholding tax payable 43 546
Brokerage payable 837 1,600
Other payables 546 425
16,841 18,348

There is no change in the status of the SWWF as reported in note 13.1 to the annual financial statements of the
Fund for the year ended June 30, 2017.

There is no change in the status of the appeal filed by the Federal Board of Revenue in the Honorable Supreme
Court of Pakistan in respect of levy of Federal Excise Duty as reported in note 15 to the annual financial statements
of the Fund for the year ended June 30, 2017.

CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments as at December 31, 2017.
TAXATION

The Fund's income is exempt from income tax as per clause (99) of part | of the Second Schedule to the Income
Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the year as reduced
by capital gains whether realised or unrealised is distributed amongst the unit holders by way of cash dividend.
Furthermore, as per regulation 63 of the Non-Banking Finance Companies and Notified Entities Regulation, 2008,
the Fund is required to distribute 90% of the net accounting income other than capital gains to the unit holders in
cash. The Fund is also exempt from the provision of Section 113 (minimum tax) under clause 11A of Part IV of the
Second Schedule to the Income Tax Ordinance, 2001. Since the management intends to distribute the income
earned by the Fund during the year to the unit holders in cash in the manner as explained above, accordingly, no
provision for taxation has been made in these condensed interim financial statements.

MARKETING AND SELLING CHARGES

In connection with Regulation 60(3)(v) of the NBFC Regulations, SECP has issued Circular No. 40 of 2016 dated
December 30, 2016 (later amended vide Circular No. 05 of 2017 dated February 13, 2017) whereby it has prescribed
certain conditions on Asset Management ComCPames (AMCs) for charging selling and marketing expenses to
collective investment schemes (CISs). In accordance with the provisions contained in these circulars, selling and
marketing expenses will be allowed initially for a period of three yearséfrom January 01, 2017 till December 31,
2019) to be charged to open end equity, asset allocation and index funds upto a maximum of 0.4% per annum of
net assets of the fund or actual expenses, whichever is less. Keeping in view the aforementioned provisions, the
Management Company charged selling and marketing charges to the Fund during the period.

EARNINGS PER UNIT

Earnings per unit based on cumulative weighted average units for the period has not been disclosed as in the
opinion of the Management Company the determination of the same is not practicable.

--------- (Un-Audited) ---------
December 31, December 31,
2017 2016
---------- (Rupees in '000) ----------
CASH AND CASH EQUIVALENTS

Balances with banks 1,237,216 213,228
Term deposit musharika (TDM) 86,000 -
1,323,216 213,228
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED DECEMBER 31, 2017 (UN-AUDITED)

-------- (Un-Audited) --------
Half year ended
December 31, December 31,
2017 2016
------ (Rupees in '000) ------

13.2 Transactions during the period:

MCB Arif Habib Savings and Investments
Limited - Management Company

Remuneration (including indirect taxes) 21,950 10,779
Expenses allocated by the Management

Company and related taxes 1,097 553
Marketing and selling charges 3,885 -
Shariah advisory fee 450 450

Central Depository Company of

Pakistan Limited - Trustee
Remuneration including indirect taxes 1,667 1,090
Settlement charges 179 94

Group / Associated Companies:

MCB Bank Limited
Bank charges 13 5

Arif Habib Limited
Brokerage expense * 224 101

Next Capital Limited
Brokerage expense * 84 158

Pakgen Power Limited
Sale of Nil (2016: 541,000) shares - 13,794
Dividend income - 723

Lalpir Power Limited
Sale of Nil (2016: 865,000) shares - 19,285

Dividend income - 303

Nishat Mills Limited

Purchase of 256,700 (2016: 219,000) shares 37,663 29,531
Sale of Nil (2016: 357,100) shares - 48,391
Dividend income 1,803 1,580

Sui Northern Gas Pipelines Limited

Purchase of 620,000 (2016: 641,500) shares 86,545 40,552
Sale of 620,000 (2016: 641,500) shares 75,753 25,169
Mughal Iron and Steel Limited

Purchase of 314,500 (2016: 215,000) shares 23,588 19,074
Sale of 213,000 (2016: 215,000) shares 15,104 20,232
D.G. Khan Cement Company Limited

Purchase of 971,300 (2016: 210,000) shares 140,304 39,780
Sale of 609,400 (2016: 210,000) shares 91,186 39,325
Dividend income 14 450

Fatima Fertilizer Company Limited

Purchase of Nil (2016: 519,000) shares - 17,051
Sale of 300,000 (2016: 200,000) shares 7,337 7,000
Dividend income - 81

307 ALHAMRA ISLAMIC ASSET ALLOCATION FUND




NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED DECEMBER 31, 2017 (UN-AUDITED)

(Un-Audited) (Audited)
December 31, June 30,
2017 2017
---------- (Rupees in '000) ----------
13.3 Balances outstanding at period / year end:

MCB Arif Habib Savings and Investments
Limited - Management Company

Remuneration payable 3,952 2,478

Sindh sales tax payable on management remuneration 514 322

Expense allocated by the Management Company 198 123

Marketing and selling expenses 2,210 1,593

Sale load payable 223 762

Sindh sales tax payable on sales load payable 29 90

Back-end load payable 1,163 -

Shariah advisory fee payable 75 75

Central Depository Company of Pakistan Limited - Trustee

Remuneration payable (including indirect taxes) 320 233

Security deposit 200 200

Group / Associated Companies:

MCB Bank Limited

Balance with bank 3,404 50,442

Sales load payable - 1

Arif Habib Limited

Brokerage payable * 36 95

Next Capital Limited

Brokerage payable * 78 182

D.G. Khan Cement Company Limited

361,900 shares held (June 30, 2017: Nil shares) 48,393 -
'held-for-trading'

Nishat Mills Limited

360,600 shares held (June 30, 2017: 103,900 shares) - 53,910 16,487
'held-for-trading'

Fatima Fertilizer Company Limited

Nil shares held (June 30, 2017: 300,000 shares) - 10,107

The amount disclosed represents the amount of brokerage paid / payable to connected persons and not the purchase
or sale value of securities transacted through them. The purchase or sale value has not been treated as transactions
with connected persons as the ultimate counter-parties are not connected persons.
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED DECEMBER 31, 2017 (UN-AUDITED)

15. DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorised for issue on February 23, 2018 by the Board of
Directors of the Management Company.

16. GENERAL

Certain prior year's / period's figures have been reclassified for the purpose of comparison. However, there were
no material reclassifications to report.

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

T 5 =5

Chief Executive Officer Chief Financial Officer Director
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MCB-Arif Habib Savings and Investments Limited
Head Office: 24th Floor, Centrepoint, Off Shaheed-e-Millat Expressway, Near K.PT, Interchange, Karachi-74900

UAN: (+92-21) 11-11-62224 {11-11-MCB-AH), 111-468-378 (111-INVEST), Fax: (+92-21) 35316080, 35318081,
URL: www.mcbah.com, Emall: info@mcbah.com



